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SUBJECT: CIV AIR: RECENT PHILIPPINE AIRLINES DEVELOPMENTS 

REF: MANILA 18195 

1 . CURRENT DISCUSSION IN CIV AIR CIRCULES REVOLVES AROUND 
PAL'S ACQUISITION OF FIVE DC-8'S AND THREE 747'S. PAL 
SIGNED CONTRACT DECEMBER IN SAN FRANCISCO FOR THE 
PURCHASE OF THREE 747'S FORMERLY USED BY LUFTHANSA. IT 
HAS TAKEN DELIVERY OF THE FIRST OF FIVE DC-8'S SOLD BY DELTA. 

2. FIRST DC-8 WAS REFITTED WITH A NEW AND LARGER GALLEY 
IN THE UNITED STATES, BUT SUBSEQUENTLY HAD TO HAVE ITS 
ELECTRICAL SYSTEM AUGMENTED IN HONG KONG TO FURNISH 
ADEQUATE POWER FOR NEW GALLEY. AIRCRAFT WAS RECONFIGURED 
TO APPROXIMATE CURRENT PAL DC-8 SEATING FOR 147 PASSENGERS. 
PAL OFFICIALS HAVE NOW DISCOVERED THAT THE AIRCRAFT 
CANNOT CARRY THE FOUR TONS OF CARGO, WHICH CAPACITY 
THEY NEED TO SERVICE THEIR CARGO REQUIREMENTS. THEY 

CAN HAVE THE FOUR TON CARGO CAPACITY BUT AT THE COST OF 
A 90-SEAT (VS. 147) CONFIGURATION. IN ANY CASE, 

THE AIRCRAFT REPORTEDLY CANNOT MAKE IT NON-STOP TO 
TOKYO FROM MANILA WHEN FULLY LOADED. THE DELTA 
DC-8 S WERE BUILT WITH A LIGHTER FRAME FOR U.S. 
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DOMESTIC SHORT HAULS. 

3. WE CANNOT VOUCH FOR THE ACCURACY OF THIS STORY 
WHICH IS NOW REGALING THE HOLIDAY CIRCUIT. AND THERE 
ARE FOUR MORE DC-8'S STILL TO COME. 

4. ALL SENIOR PAL OFFICIALS FROM THE TODA REGIME ARE 
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STILL AT THEIR JOBS, BUT THERE IS A LOT OF JOCKEYING TO 
CATCH NEW PRESIDENT JUN CRUZ' EYE. CURZ HAS SAID HE IS 
KEEPING THE TODA APPOINTEES ON FOR THE TIME BEING, 

"BUT THEY HAVE TO PROVE THEMSELVES." MORALE HAS 
IMPROVED, AND DOMESTIC SERVICE SEEMS BETTER. BUT PAL 
STILL HAS NOT BEEN ABLE TO LIVE DOWN ITS SOBRIQUET, 

"PLANE ALWAYS LATE." 

5. AS FAR AS CIV AIR POLICY IS CONCERNED, CRUZ HAS TAKEN 
THE USUAL PAL RESTRICTIVE LINE ON "OPEN SKIES" WHEN 
QUOTED IN THE PRESS. COUPLED WITH THE RETENTION OF 
RAFAEL IGOA AS EXECUTIVE VP, THIS MEANS A CONTINUED 
RESTRICTIVE GOP CIV AIR POSTURE. 
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